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OD cera Report fo the Serie 


The Directors present the audited financial 
statements of the Company for the year ended 
December 31, 1974 and also a general review of 
activities during the year and the subsequent 
period to date. 


Kirkland-Larder Lake Gold Property — Ontario 


This property consists of an assemblage of 
various old gold mines and properties totalling 
51 claims in a single group which includes the 
Laguerre Gold Mine and the former producing 
Raven River Mine. As shown on the appended 
map, this large property is situated about six miles 
southwest of the veteran gold producing Kerr 
Addison Mine which has been in continuous 
operation since 1938. 


Both the Laguerre and Raven River mines are 
developed by shafts with varying amounts of 
lateral development carried out by former opera- 
tors. These shafts are approximately 2,500 feet 
apart. During 1937-1939, the Raven River Mine 
produced 40,514 tons of ore averaging 0.187 
ounce of gold per ton. The Laguerre Mine is 
developed by a shaft to a depth of 790 feet with 
four levels established at the 250, 420, 590 and 
760 foot horizons. 


In the earlier work, a total of 1,750 feet of 
lateral development was completed on the 250 
and 760 foot levels of the Laguerre Mine prior 
to closing in 1947. In addition, an appreciable 
amount of underground diamond drilling was 
carried out, the major portion being concentrated 
on the bottom or 760 foot level where it was 
reported that the gold-bearing syenite intrusive 
had been indicated over a length of 450 feet by 
70 feet wide with gold values throughout but for 
the most part below commercial grade at the then 
prevailing $35 gold price. 


A thorough evaluation of this extensive prop- 
erty is planned, beginning with the Laguerre Mine, 
with an overall cost of the proposed program 
estimated to be $450,000 to $500,000. Initially, 
this phase of the program consists of the setting up 
of a basic mine plant, site preparation, repairing 
the shaft collar, rehabilitation of shaft timbers, 
dewatering the shaft and workings, followed by 
diamond drill definition drilling of the gold- 
bearing syenite intrusive. It is estimated that 
some 16,000 to 18,000 feet of underground dia- 
mond drilling will be carried out at the Laguerre 
Mine. 
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To date, a basic mine plant has been set up, 
including the erection of a headframe and installa- 
tion of a hoist. The shaft is presently dewatered 
and rehabilitated to a depth of 60 feet and this 
work will be extended to provide access to all 
levels down to the 760 foot horizon. On com- 
pletion of the dewatering and rehabilitation of the 
shaft timbers, etc., a program of definition drilling 
is scheduled to commence on the 250 and 760 foot 
levels by the end of June, 1975. 


This will be followed by some lateral develop- 
ment prior to an evaluation. The present program 
is intended to investigate and evaluate the gold- 
bearing quartz veins contained in the three syenite 
intrusives of the Laguerre and nearby Raven River 
mine areas initially, and as a further ultimate 
target, the investigation of other known areas of 
interest elsewhere on the entire claim group. 


It is of interest to note that the Kerr Addison 
Mine which has produced a total of 34.5 million 
tons of ore since operations commenced in 1938, 
reports mineable ore reserves at year end 1974 of 
1,559,000 tons averaging 0.47 ounce of gold per 
ton. This includes 485,000 tons grading 0.23 
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ounce of gold per ton that was reinstated to ore 
reserves during the year in recognition of the 
sustained higher gold prices. 


Elsewhere in this major gold mining belt, the 
Macassa Division of Willroy Mines Limited re- 
ported 1974 production of 90,186 tons of ore for 
a recovery of 43,611 ounces of gold worth $6.7 
million and the nearby Lake Shore Mine reports 
that following a reappraisal of its ore reserves 
above the 4000 foot level, a feasibility study is 
underway to determine the possibility of mining 
these reserves. At year end 1974, Lake Shore 
reported estimated reserves at 333,600 tons 
grading 0.422 ounce of gold per ton. In addition, 
it is stated, an independent review of the explora- 
tion potential of the Lake Shore property is being 
conducted. 


The dramatically improved gold climate has 
generated considerable interest and activity in this 
important gold mining area. Your Company was 
fortunate in the timely negotiations for the work- 
ing option agreement on its claim assemblage in 
this area during the early part of 1973 when gold 
prices were less than half those currently pre- 
vailing. 


Hebecourt Property — Noranda Area, Quebec 


This 1,750-acre property in Hebecourt Town- 
ship has been under option to Falconbridge Nickel 
Mines Limited since October, 1972. In the sub- 
sequent period, Falconbridge has carried out ex- 
tensive exploration of this property, including the 
1973 preliminary program of EM surveying fol- 
lowed by geochemical surveying employing the 
technique of drilling numerous shallow holes 
through overburden to obtain samples at bedrock. 


The major objective of this program was a test 
for copper-zinc mineralization in a favourable 
rhyolite breccia structure extending across the 
property for a length of 2.5 miles. Wide inter- 
sections of low grade zinc values have been cut 
in diamond drill holes, but nothing of ore grade 
has been encountered to date. Under the terms 
of the option agreement, if Falconbridge has ex- 
pended $500,000 by November 5, 1975, it will 
earn a 67% interest in the property. 


Cabonga and Maniwaki Area Projects — Quebec 


These areas are located about 125 miles and 
60 miles, respectively, north of Ottawa, in North- 
western Quebec. No work was carried out on the 
Maniwaki Project during 1974 and further work 
during the current field season has been deferred 
owing to the higher priority given to other Com- 
pany undertakings. Work on the Maniwaki Pro- 
ject will be resumed when circumstances permit. 


Exploration on the two claim groups desig- 
nated as the North and South was carried out 
during the 1974 field season. This consisted of 
detailed geochemical and geophysical surveys on 
one significant anomaly previously outlined by the 
Quebec Government survey on each group. Pos- 
sible economic sulphide conditions appear more 
favourable on the North Group anomaly where 
electromagnetic, magnetic and geochemical 
anomalies are approximately coincident in an area 
of high soil tests in copper. 


Nickel values predominate on the South Group 
anomaly. The size of each claim group has been 
reduced to cover only the most favourable areas, 
from a total of 98 to 44 claims. These claims 
are in good standing in regard to assessment work 


for a period of one and one-half years. Consi- 
deration will be given to diamond drill testing of 
these anomalies. 


Montgomery Copper Property — Ontario 


Status of the Company’s 35 claim copper 
property in the Blind River-Iron Bridge area of 
Montgomery Township, Ontario, remains un- 
changed. Earlier diamond drilling to shallow 
depth has indicated a possible 184,500 tons 
grading 2.28% copper with an average width of 
8.0 feet. Consideration is being given to doing 
further work on this property, including mining, 
should the price of copper stabilize at a reasonable 
level. The copper mineralization is contained in 
a strong quartz structure extending for three miles 
across the property. 


Financial 


During the year, the Company sold by way of 
private placement 600,000 treasury shares at a 
price of 65¢ per share for a total of $390,000. 
Working capital at December 31, 1974 amounted 
to $446,768 as compared with a restated figure 
for the corresponding year end period in 1973 of 
$43,480. As shown in the appended Statement 
of Changes in Financial Position, the principal 
sources of working capital during 1974 were from 
the above-mentioned sale of treasury shares and 
a gain on the sale and revaluation of marketable 
securities amounting to $112,058. Exploration 
expenditures during the year totalled $72,161 and 
acquisition of mining equipment $3,284. 


On behalf of the Board of Directors, 


Graves: 


President. 


May 23, 1975. 
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FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 81st, 1974 


BALANCE SHEET 


ASSETS 


CURRENT 


Cash gcc: A LAR eee ee ee, Se rr 
Term: deposits: 3. 5.2 ocsiec he ates se oes Ce ee ce ee ee 
Marketable securities, at lower of cost or market (market value 1974 — $351,278; 1973 — $232,187) . 
Loans receivable 


FIXED, at cost 
Equipment, 2.1< $3eng) soon ane 
Office furniture. =o 20 a.h5.2 cde ise eee tk ee ce en 
AULOMOUVE EQUIPMENT Gtso. eee eee 


Less: “Accumulated depreciation 1... vc 2 aud ene ee ee ee 


MINING CLAIMS AND: OPTIONS,.at cost: (Note? 2) Ga. 42.5 45.5 een ee 
DEFERRED EXPLORATION EXPENDITURES 


OTHER 
Investment in other companies, at cost 
ma SPATES «ck w eee Bs BEER s hee orb ica 2 Oe Meera ae ea re a ec et 
—wiadvances! <hidsg cad. .c Bens se ew a as Pee Ae i ee oe ee 


Unlisted securities, at nominal value 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 


Accounts payable: and=accrued charges) 2. 6 on oun oe eo es ee 
Due to broker/secured by cettaim marketable securities 45 4) 
Loan, payable =F...) 25< ales agnede ace © ag Mitte «cane RI oe eee Ga sarc 


SHAREHOLDERS’ EQUITY 
Capital 
Authorized 
9,000,000 Shares without par value 
Issued and Fully Paid (Note 1) 
6,586,250 Shares (1973 — 5,986,250 shares) 


DEFICIT 


The accompanying notes form an integral part of these financial statements. 


To be read in conjunction with the Auditors’ Report to the Shareholders attached hereto dated April 1, 1975 


As at December 31 


1974 1973 
$ 12,668 $ 31,933 
100,000 = 
143,363 50,056 
220,000 = 
4,342 479 
480,373 82,468 
24,552 21,269 
1,753 1,753 
5,184 5,184 
31,489 28,206 
22,826 21,954 
8,663 6,252 
26,801 26,801 
384,981 312,820 
411,782 339,621 
9,600 9,610 
= 2,500 
2 1 
9,602 ia 
$ 910,420 $ 440,452 
$ 20,383 $ 9,688 
13,222 = 
_— 29,300 
33,605 38,988 
2,573,500 2,183,500 
1,696,685 1,782,036 
876,815 401,464 
$ 910,420 $ 440,452 


SUDBURY CONTACT MINES, LIMITED 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS 


We have examined the balance sheet of Sudbury 
Contact Mines, Limited as at December 31, 1974 and the 
statements of administrative expenses, revenue and deficit, 
deferred exploration expenditures and changes in financial 
position for the year then ended. Our examination included 
a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly 
the financial position of the company as at December 31, 
1974 and the results of its operations and the changes in 
its financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 
Chartered Accountants 


Toronto, Ontario 
April, 197) 


Approved on behalf of the Board: 


PAUL PENNA, Director. 


ARCHIE BASEN, Director. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES, 
REVENUE AND DEFICIT 


EXPENSES 


Administration, office and accounting Te ein, Ral eee eee eee 

Lepaland audit? asa. Sees 6 

Bank charges and interest . 

Shareholders’ information . 

Miscellaneous ..... : Ce AE a eee Pheer 

Transfer agent fees . 

Depreciation — automotive equipment .................... 
—— furniture vand fixtures” $e ees 

Direetors’ fees. acsrgMatao ed SA ey ea ae 


Licences and taxes ... 


Less: Gain on sale and revaluation of marketable securities .... 


Interest and dividends earned ... Ee ee eee 


Sundry income 


ADMINISTRATIVE EXPENSES (REVENUE) BEFORE TAXES ........ 

Provision for income taxes Shp OT, ee Pane 
NET EXPENSES (REVENUE) BEFORE EXTRAORDINARY ITEM ....... 

Utilization of tax loss-carry-forward (Note 3) .... teas 
NET EXPENSES (REVENUE) FORTHE YEAR ..-- nce ee ole eee oe 
DEFICIT, beginning of year... eee eee Weer Beey 2) 
DEFICIT, end of year ... 


Year Ended December 31 


1974 O73 
$ 9,600 $ 9,600 
9,606 7,422 
260 5,116 
8,411 4,591 
8,164 2,836 
3,014 1,605 
697 i ee Rs 
175 175 
850 700 
1,320 254 
42,097 33,6077 
112,058 — 
14,490 _— 
900 750 
127,448 750 
(85,351) 32,920 
14,236 _ 
C7015) OL 929 
14,236 — 
(85,351) 32,72) 
1,782,036 1,749,109 


$1,696,685 $1,782,036 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 


Year Ended December 31 
EXPENDITURES DURING YEAR 1974 1973 


Cardinal Township, Quebec 


Gonsultme fees >. 2 cs. ee ee Meine Nets Lee: 6,167 $ 12,479 
VR CSmPe Gree: ere eA ee ie dean pee S EET ee 5,004 3,813 
General field expenses... .... ee 2,640 2,402 
UXSSAUS Hew Ma to POP nS Yi - eae Te eee 250 ASIII 
Licences and taxes ...... en ee ae ees See 503 980 
16,464 24,285 
Hebecourt and Duparquet Townships, Quebec 
General tieldiexpenses 22.4. 6. sna ee ee 400 1,490 
Consulting fees ....... wn, Eh eres Pee ere 304 1,849 
rama Cm Oy GTI Fee ts le hoe tres, a8 oye ek a # Sa A ae —_ 10,809 
SULVE\ See corres. ooo oak eee See OS re eee et ae —- 916 
Wicd Seca NRM nN hy eas ra Mia we Shays ere cee . — 587 
7 ACCOM SS Tey 0s 14 ee ee ea Se Soe ned rae ee ae “= 16 
704 15,667 
Larder Lake Mining Division, Ontario 
Shas renanilitaton: ay certo ac oo pee ee oe eas eee 19,429 — 
Consulting fees... 2.) 342; Re a ee er cer rie 16,500 oe 
|B seve %0) ovaleek wil V Ts Yah eae aa eee eae aan eR eee hg 155823 
ASS Avo iy ner ee, he Mn te ase e aete Gear 44] — 
NEE PACE SeAlI anc Ser thd Mya ke oa fh aot ae eae eee i 28 41 
2,208 4] 
Marmora Township, Ontario 
(CONSH ing Cesta het, Cera ie. ett: Bist venting ai aatne Suc 4 pe Medea 2,243 4,316 
GeleraiclQuexDenSe St ead Gerhart. sass ag ar eens chase 86 -— 
Diamondodrtitives. 2.94. area eset kas ene ane we -— 6,860 
ASSAYS urge Menace <i he he cel eka EAs AD Gary a agen CR — 88 
REICCHCE RRA E AROS batny are thee eco sete ie cas Ps Speen vs cal tesco tie aed — 63 
2,329 11,327 
Other properties 
Weicencessrees ANGtAKES 2440 8a epg as SA e ees wena es 443 347 
EXPLORATION EXPENDITURES FOR THE YEAR .«.....2-- 2.000.000 0050e- (pital $1,667 
DEFERRED EXPLORATION EXPENDITURES — beginning of year ............ 312,820 2615155 
DEFERRED EXPLORATION EXPENDITURES — end of year ................ $: 384.9815 $7 -3125820 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 


As at December 31 


1974 1973 
Montgomery Township, Ontario ...................... ae 557 S$ 2166;861 $.9166,419 
Hebecourt and Duparquet Townships, Quebec ................ Ae: 111,029 110,326 
Cardinal Township, Quebec <0) .22....- AD RIA SNe fe 5 te 40,750 24,285 
Marmora Township, Ontariog 3... 24.2... 22- enters ae 13,656 115327 
Thunder Bay; Area, Ontario arn e 2 ae ee ee Sern 422 422 
Larder Lake, Vining Division. Ontario. ane Ae eee 52,203 41 


$ 384,981 $ 312,820 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended December 31 
SOURCES OF WORKING CAPITAL 1974 1973 


Gain on sale and revaluation of marketable securities .............. $ 112,058 $ — 
Lee ee ee ie een Ale gS OT «.. 15,390 750 


ey Re ea eh, 390,000 143,000 
517,448 143,750 


Other income . 


Sale of capital stock . 


APPLICATION OF WORKING CAPITAL 


Administrative expenses .................. Lear ayes 42,097 33.077 


Less: Non-current charges to income 


—depreciation ............ es eee + (872) (1,554) 
=—— INVESstment wiitten Ol 5.5)... 9. eee (2,510) — 
38,715 32,123 
Bxplorationrexpenditures ee) et ne ene ene 12,06) 51,667 
ACUMISINONEOL Mining —equIpIMen tae. ee ee Oe 3,284 — 
ACQuisition Of mining iclains Aen) 2a ee ee ee 7 ee a 175501 
114,160 101,291 
INCREASE IN’ WORKING CAPITAL, 422 G5 a ee See 403,288 42,459 
WORKING CAPITAL, beginning of year... Sen ee 43,480 L021 
WORKING: CAPITAL sendiol year... 1... <2 ee ee $ 446,768 $ 43,480 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1974 


CAPITAL 


During the year the company received supplementary letters patent to increase its authorized capital 
to 9,000,000 shares and issued by way of private placement 600,000 shares of capital stock at 65¢ 
per share for a total of $390,000. 


MINING CLAIMS AND PROPERTIES 


The company has acquired a working option on 51 claims in the Larder Lake Mining Division, 
Ontario to July 17, 1980. If the company spends $500,000 on exploration and development, the 
option will be extended for 3 more years. If production is reached, the claims will be transferred 
to the company subject to a 15% royalty payable to the optionor. 


Pursuant to an agreement dated November 6, 1972 the company optioned its Hebecourt claims to 
another mining company. If the other company spends $500,000 by November 5, 1975 it will earn 
a 67% interest. 


The amounts shown for deferred exploration expenditures represent costs to date less amounts 
written off and are not intended to reflect present or future values. 


EXTRAORDINARY ITEM 


The company has loss-carry-forwards available for income tax purposes amounting to approximately 
$103,000 at December 31, 1974 which expire by 1977. 


PRIOR YEAR FIGURES 


Certain 1973 figures have been reclassified to conform with the presentation adopted for 1974. 


OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers as defined by the Business Corporations Act 
ageregated $5,674. 
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Statement of Deferred Exploration Summary of Deferred Exploration 
Expenditures (Unaudited) Expenditures (Unaudited) 
Six Months Ended As at 
June 30 June 30 
1974 1973 1974 1973 
LARDER LAKE MINING ; 
DIVISION, ONTARIO Montgomery Township $ 166,758 $ 166,078 
Diamond drilling $4393 Hebecourt and Duparquet 
Consulting . 4,168 ae Township .. ; 110,326 117,883 
General field expense : = Cardinal Township 30,428 3,836 
5989 — 
Marmora Township 12,582 —- 
ane Ove Noa OUEEEt Larder Lake Mining Division oe = 
Wages and employee benefits 2 it 
Consulting 1,850 2,182 IV SIVRGGIE BENASSI : eae — 
General field expense 1,664 1,654 $ 329,147 $288,220 
Assaying . 175 — 
Licences, fees and taxes 63 -- 
6,143 3,836 Statement of Source and 
Mannion TowNeHIP. ONTARIO Application of Funds (Unaudited) 
Consulting ee 1,170 — Gr Mouthe ended 
General field expense me 85 —- June 30 
1,255 = 1974 1973 
HEBECOURT AND DUPARQUET SOURCE OF FUNDS 
TOWNSHIPS, QUEBEC Gain on sale of marketable 
Diamond drilling = 10,809 securities ............ BAZ 101s Dime 
Consulting ............. = 6,390 Advances from affiliated 
Wages and employee benefits — 2,853 ad eae Na ae EG — 
General field expenses . — 1,490 * ; 
SUEVEVS (goes cere eu. =, 916 APPLICATION OF FUNDS 
Depreciation, vehicles — 689 Repayment of advances to 
Licences, fees and taxes ... — 61 affiliated company ....._ $ 29,300 a 
DSS eer — 16 Administrative expenses 15, toil 13,869 SEMI 
Less: Depreciation .... . (607) (88) 
-- DS pope 
43,854 NBR ANNUAL 
OTHER. PROPERTIES Exploration expenditures less REPORT 
; Gepnecii tonne === 16,327 2OSia 
Licences, fees and taxes _.. 340 Uf Sore ey ; ents 
16.327 77.067 Acquisition of mining claims — 2,500 
s : 60,181 42,658 
DEFERRED EXPLORATION Ex- INCREASE (DECREASE) IN 
PENDITURES, beginning of WORKING CAPITAL ...... 66,566 (7,358) 
DETIOG mete Gat nid Buk. her 312,820 261,153 “tte 
WORKING CAPITAL, beginning 
DEFERRED EXPLORATION Ex- Ole Period! Meee nae ee WASTSO lS SvAll 
PENDITURES, end of period . $329,147 $ 288,220 WorKING CAPITAL, end of FOR THE PERIOD ENDED UNE o 


period terene Ween Moran $ 139,346 $ 8,163 
So ee ee 1974 


(Incorporated under the laws of the 
Province of Ontario) 


Executive and Head Office 
Suite 300, 365 Bay Street 
Toronto, Ontario M5H 2V1 


To the Shareholders: 


The Directors present the unaudited comparative 
financial statements of the Company for the six 
months ended June 30, 1974 and the following 
review of activities during the period together with 
a summary of presently planned exploration. 


At the Annual and General Meeting held June 
14, 1974 shareholders approved the increase in the 
Company’s authorized capital from 6,000,000 shares 
without par value to 9,000,000 shares. The purpose 
of which was to provide additional treasury shares 
for necessary financing of the various programs of 
exploration on the Company’s properties, particularly 
with respect to the gold prospect group consisting of 
51 claims in the Kirkland-Larder Lake gold area of 
Ontario. 


The Company is presently negotiating the sale of 
a block of treasury shares under private placement 
and it is anticipated that upon completion of these 
arrangements a sum of approximately $400,000 will 
be realized. This transaction will be subject to 
acceptance for filing by the regulatory authorities 
involved. 


As shown on the accompanying statement of 
source and application of funds, working capital at 
June 30, 1974 amounted to $139,346 compared with 
$72,780 at December 31, 1973. Present working 
capital together with the funds to be obtained upon 
completion of the private placement sale of treasury 
shares should adequately provide for the presently 
planned programs of exploration. 


Kirkland-Larder Lake Gold Property — Ontario 


A substantial program of exploration is currently 
scheduled for this large claim assemblage (51 claims) 
covering several gold prospects including the La- 
guerre and Raven River mines, both of which are 
developed by a shaft. Gold mineralization at these 
two mines occurs in syenite stocks. 


During June and July of this year a program of 
confirmation surface diamond drilling, consisting of 
four holes, was carried out in the vicinity of the 
Laguerre mine. The results of this drilling were 
somewhat inconclusive with comparatively low values 
obtained the best of which was an intersection of 
0.162 ounce of gold per ton over a core length of 
30.2 feet which included some narrower sections of 
higher grade. 


Owing to the erratic nature of the gold bearing 
lenses it is believed that more accurate and efficient 
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evaluation can be made by underground drilling. 
Initially this will be concentrated on the Laguerre 
mine where the shaft extends to a depth of 790 feet 
below surface with four levels established at the 
250, 420, 590 and 760 foot horizons. Underground 
development work carried out by the former opera- 
tors included lateral development on the 250 and 
760 foot levels plus underground diamond drilling, 
the bulk of which was carried out from the latter 
or bottom level. 


It was reported that the syenite body on the 
760 foot level is 450 feet long by 70 feet wide with 
gold values throughout but for the most part below 
commercial grade at the $35.00 gold price prevailing 
at the time of the most recent work in 1947. 


The first phase of the program as presently 
envisaged will include dewatering the shaft ard 
underground workings, installation of a headframe 
and mining plant preparatory to some lateral work 
with principal emphasis on the 760 foot level plus 
some 16,000 to 18,000 feet of underground diamond 
drilling. There are several other interesting targets 
on this large property warranting investigation in- 
cluding the former producing Raven River mine 
which is about 2,500 feet east and south of the 
Laguerre shaft. 


The tentative budget for the present phase of the 
program is between $400,000 and $450,000. It is 
anticipated that this program will be commenced 
during the next month or so to enable continuity of 
work during the coming winter. Specific details of 
this projected phase of the program are now being 
finalized. 


Hebecourt Property — Noranda Area, Quebec 


Work on your Company’s 1,750 acre claim group 
in Hebecourt Township is continuing under the 1972 
agreement with Falconbridge Nickel Mines Limited. 
The program involves extensive exploration of a 
favourable rhyolite structure extending across the 
property for a length of 2.5 miles. Following the 
initial core diamond drilling program earlier this 
year which intersected substantial widths of low 
grade zinc and some interesting copper values in the 
test of a geochemical anomaly, Falconbridge carried 
out a comprehensive I.P. (induced polarization) 
survey over the entire rhyolite band. 


Drilling of interesting indications resulting from 
this survey is planned in the near future. The pro- 
gram may also include further drilling in the vicinity 
of a geochemical anomaly where the above men- 
tioned zinc-copper intersections were obtained. 


Cabonga Area Properties — Quebec 


Preliminary results from a detailed investigation 
of a geochemically anomalous area on the north 
claim (48 claims) group returned high copper values 
in soil tests with partly coincident magnetic and 
electromagnetic anomalies. On the south claim 
group (50 claims) a circular structure, anomalous 


3 


in nickel from soil tests, will be investigated in detail 
by geophysics. Background for this project is the 
favourable geological environment which is consid- 
ered to be similar to that of the Renzy Lake nickel 
deposit. A tentative budget of $30,000 has been 
allocated to this project. 


General 


Your Company’s currently projected under- 
ground program in the Kirkland-Larder Lake gold 
area of Ontario presents a major exploration target 
in a favourable geological setting. The assemblage 
of this large property consisting of 51 contiguous 
claims and covering, in addition to the Raven River 
and Laguerre mines with their known gold min- 
eralization, other gold occurrences, was the result of 
considerable research and negotiation during the 
early part of 1973 when gold prices were appreciably 
lower than those currently prevailing. 


Both the Raven River and Laguerre mines were 
developed to only comparatively shallow depths and 
while the indicated and recovered grades were prob- 
ably uneconomic at the old $35 gold price, the 
present environment of gold prices around $150 per 
ounce provides an entirely different concept. It is 
notable, for instance, in respect of the former modest 
50-ton per day operation of the Raven River mine 
which milled 40,452 tons averaging 0.186 ounce of 
gold per ton in the period from late 1937 to mid- 
1939, that old company reports “using information 
gained from lateral work and diamond drilling there 
is estimated to be at least 11 million tons grading 
0.051 oz. gold per ton in two syenite plugs to a 
depth of 2,000 feet.’ The main plug measures 
180 x 350 feet and the other plug is 120 feet in 
diameter. 


At the nearby Laguerre mine, it was reported 
that the syenite body on the 760 foot level is 450 
feet long by 70 feet wide with gold values throughout 
but for the most part below commercial grade at 
the $35 gold price in existence in 1947. The syenite 
and syenite porphyry are the main host conditions 
for the gold ore zones at Kirkland Lake-Larder Lake 
producers, both past and present. 


The present undertaking on this large claim 
assemblage with its tentative exploration budget of 
$400,000 to $450,000 for the initial phase, provides 
a most interesting program for your Company. 


On behalf of the Board of Directors, 


President 
August 30, 1974 


